Title: Equity Funding Mechanisms and Capital Market Support for GCC
Startups and SMEs: Driving Employment and Economic Development in
KSA, UAE, Qatar & Kuwait

Overview:

This research focuses on the relationship between equity funding
mechanisms, capital market policies, and their role in supporting
entrepreneurial development in the Gulf Cooperation Council (GCC)
countries, specifically Saudi Arabia, UAE, Qatar, and Kuwait. The
primary objective is to explore how these funding mechanisms and
capital markets can drive employment and economic growth by
fostering startups and small- to medium-sized enterprises (SMEs). The
study will assess the efficiency and impact of government policies and
private-sector capital markets in promoting job creation, economic
diversification, and sustainable entrepreneurship.

Research Questions:

« Primary Question: How do equity funding mechanisms and capital
market support influence the growth of startups and SMEs in KSA,
UAE, Qatar, and Kuwait, and how do they contribute to employment
generation and economic development?

- Secondary Questions:

+ Are the funding mechanisms aligned with long-term sustainability,
or are they focused on achieving short-term objectives like job
creation?

+ How do these mechanisms compare across the four GCC
countries in terms of fostering entrepreneurial activity and reducing
dependency on oil revenues?



« What role does capital market access play in startup success, and
how does it compare with other forms of equity financing?

Study Area:

The study will analyze the economic and entrepreneurial ecosystems in
KSA, UAE, Qatar, and Kuwait, with a focus on how equity financing
mechanisms, such as venture capital, private equity, and government-
backed funding, support the growth of startups and SMEs. It will
explore the effectiveness of capital market policies in these countries,
as well as the alignment of these initiatives with national economic
visions, including KSA’s Vision 2030 and similar strategies in other GCC
nations.

Topic/Research Object:

The research will examine equity funding mechanisms and capital
market initiatives aimed at promoting entrepreneurship and economic
development. It will investigate how these mechanisms contribute to
employment generation, economic diversification, and innovation, and
how well they align with broader national economic goals.

Unit of Analysis:

This research will focus on key stakeholders in the entrepreneurial
ecosystem of the GCC, including:

- Government Policies: Initiatives and regulations that provide equity
funding and capital market support to startups and SMEs.

* Funding Entities: Private equity firms, venture capital firms, and
government-backed investment entities that offer funding to SMEs.



- Startups and SMEs: Companies that have received equity funding
and capital market support, with an emphasis on their growth,
employment generation, and economic impact.

Government Policies and Initiatives:

The study will explore government initiatives in KSA, UAE, Qatar, and
Kuwait that aim to promote entrepreneurship and reduce reliance on oil.
Programs such as the Saudi Venture Capital Company (SVC),
Monsha’at, and Qatar Development Bank will be analyzed to
understand how government-backed equity funding and capital
markets are shaping the startup ecosystem. Special attention will be
given to how these initiatives align with the countries’ broader
economic diversification strategies, including Vision 2030.

Project Justification:

This research is essential for understanding the interplay between
public policy, private capital, and entrepreneurial development in the
GCC. With the region’s governments emphasizing economic
diversification and employment generation, this study will provide
valuable insights into how effective equity funding mechanisms and
capital markets are in achieving these goals. The findings will contribute
to policy discussions on optimizing funding strategies to support long-
term entrepreneurial growth and sustainable economic development.

Research Issues:
1. Short-term vs. Long-term Objectives:

One key issue to explore is whether equity funding mechanisms are
driven by the need to achieve short-term objectives, such as job



creation, at the expense of long-term sustainability. The research will
examine how startups and SMEs funded through these mechanisms
perform over time and whether they require continued financial support.
2. Comparison Across GCC Countries:

Another critical issue is the comparison of equity funding mechanisms
and capital market support across KSA, UAE, Qatar, and Kuwait. By
examining the policies and market structures in each country, the study
will assess how different approaches have led to varying levels of
entrepreneurial success, employment creation, and economic impact.

Research Questions:

1. What are the primary equity funding mechanisms available to
startups and SMEs in the selected GCC countries?

2. How have government-backed capital market policies contributed to
the development of the entrepreneurial ecosystem in these
countries?

3. What role do private-sector equity investors and capital markets
play in supporting entrepreneurial development and employment
generation?

4. How does the growth of startups funded through these mechanisms
compare across KSA, UAE, Qatar, and Kuwait?

5. What policy recommendations can be made to optimize the impact
of equity funding on employment and economic diversification?

Literature Review:

The literature review will focus on:

« Studies on the role of equity funding and capital market support in
fostering entrepreneurial growth.



+ Global best practices on government-backed and private-sector
funding mechanisms in emerging markets.

+ Economic theories on entrepreneurship, innovation, and job creation,
with a focus on how these apply to the GCC context.

+ Reports and studies on venture capital, private equity, and SME
growth in the GCC.

Methodology:

Quantitative Approach:

This research will adopt a quantitative approach, using data on equity
funding flows, startup performance metrics, and employment statistics
from financial databases, government reports, and market research
firms. The analysis will focus on measuring the impact of equity funding
and capital market support on entrepreneurial development in the GCC.

- Data Collection:
Secondary data will be collected from financial databases such as
MAGNITT, Zawya, government agencies, and industry reports. Key
metrics include:
+ Investment volumes in equity funding and capital market
participation.
« Startup growth rates, including revenue and employment figures.
« Economic output and contribution to GDP by SMEs.
« Analysis:
Descriptive statistics will summarize the data, while regression analysis
will be used to examine the relationship between equity funding
mechanisms, capital market access, and entrepreneurial success.
Comparative analysis will be conducted to identify differences between
the countries studied.



Expected Outcomes:

1. A detailed assessment of how equity funding mechanisms and
capital market support are driving startup and SME growth in the
GCC.

2. Insights into how these funding mechanisms contribute to
employment generation and economic diversification, with a focus
on the national goals of KSA, UAE, Qatar, and Kuwait.

3. Policy recommendations for enhancing the effectiveness of equity
funding and capital markets in supporting long-term entrepreneurial
growth and economic sustainability.

Data Collection and Analysis:

Data will be sourced from government and industry reports, market

research firms, and financial databases. Quantitative analysis will focus

on identifying trends in funding, employment creation, and economic
performance across the selected countries.

Ethical Considerations:

The research will ensure the ethical use of data, maintaining
confidentiality and integrity. All data will be sourced from publicly
available or authorized reports, and appropriate permissions will be
obtained for any proprietary data used in the study.

Gantt Chart Timeline (16 Weeks):

+ Weeks 1-3: Research proposal review and supervisor meetings.
+ Weeks 4-9: Literature review, data collection, and ethics approval.
« Weeks 9-11: Data analysis (Quantitative).



+ Weeks 12-14: Drafting of findings and implications.
+ Weeks 15-16: Report writing, review, and submission.



